Applicant: DRUMMOND COMPANY, INC.

Mine Name: SHOAL CREEK MINE

Permit Number:P-3666-01-16-U, REV. NO. 24


ADDENDUM TO ATTACHMENT 5.1



ESTIMATE OF RECLAMATION COST

INCREMENT I

Increment I is currently bonded for 997 acres and $3,874,925.  This revision proposes to realign the increment’s boundary by:  adding nine (9) incidental acres total for a fan shaft (2 ac.) and seven gob wells (1 ac./each).  These changes result in an increment of 1006 incidental acres.

The "Bond Determination Worksheet" was used as a guide to estimate the reclamation costs for the increase to the increment.  These are:  

Incidentals

Gob well w/access road
$  1,000/ac.   x
7 acres   =   $       7,000
Shaft removal
$  1,000/ea.   x
7 str.      =   $       7,000
Borehole w/access road
$  1,000/ac.   x
2 acres   =   $       2,000
Shaft removal
$  2,000/ea.   x
1 str.      =   $       2,000
Subtotal Cost
     9 acres
$     18,000

Highwall elimination is not applicable at this underground mine.  Therefore, no highwall elimination cost is included with this estimate.

The total reclamation cost for this revision is as follows:  

Area
$       18,000

Highwall Elimination
$             -0-


Total Cost
$       18,000

The contractor's profit and overhead at 15% of the total reclamation cost ($18,000 x 15%) is $2,700.  The total bond increase proposed is $20,700.

Therefore, the current bond #100648716 should be adjusted from 997 acres and $3,874,925 to 1006 acres and $3,895,625.



