COAL MINING LEASE

BY AND BETWEEN
UNITED STATES STEEL CORPORATION
AND

BIRMINGHAM COAL & COKE COMPANY, INC.

OCTOBER,20___
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COAL MINING LEASE
THIS LEASE, entered into this i day of »20__, by and between UNITED STATES

Range 6 West, Jefferson County, Alahama, and Section 9 of Township 20 South, Range 6 West, Tuscaloosa County,
Alabama as described more fully in the attached “EXHIBIT A” and as shown on the map labeled “EXHIBIT B", both
attached hereto and made a part hereof, said lands hereinafter referred to as the "Premises™.

2. USS'S OWNERSHIP

B. Itis hereby understood, and Lessee irrevocably agrees, that USS does not warrant either the title to any of the
above referenced Premises or the coadition, guality, quaatity, economie mineability, merchantability, or the existence of
any coal which may occur or exist on the Premises described herein, and that Lessee has satisfied itseif as to the sufficiency of
" 'S8’ title to the Premises and as to the sufficiency, recoverability, and existence of any coal which may exist on the Premises

(©r to entering into this Lease.

3. EFFECTIVE DATE AND TERM
Except as provided for in Paragraph 48 below, this Lease shall become effective upon the date of execution hereof
and shall continue in effect for a term of five (5) years. unless sooner terminated, as otherwise provided herein.

4. ACTUAL PROD OYALTY

5. GROSS SALES PRICE

A. For the purposes of reporting coal tonnages mined, shipped, and sold and for the calculation and payment of any
royalty (Actual Production, Minimum, or otherwise) due USS for coal mined, shipped and sold under this Lease, the term
"Gross Sales Price”, as used herein, shall mean the final and actual sales price at which any and all coal mined under or
pursuant to this Lease, is sold in an arms'-length transaction to a Bona Fide Purchaser, fo.b. the Loading Point, after final
preparation and loading, pius any premium paymenis or minus any penalties received by the Lessee from the purchaser and/or
final consumer of the coal.




projoctions with other USS operations or nees of the Premisos. During rty (30) dey pariod, USS miry question or
comment on Lessee's mining projections, however, if USS does not respond to Lessee within sald thirty (30) day period, -
Lessee may assume that said mining projections so submitted are satisfactory to USS. Should USS notify Lesses of a conflict
between Lessee's mining projections and other USS operations or uses of the Premises, USS will notify Lessee within sald
thirty (30) day period, and USS and Lessee shall meet to discuss meodifications to said mining projections. It is recognized by
the parties hereto that the rights herein reserved to USS as described in Paragraph 19 below, may possibly conflict with the
rights granted to Lessee hereunder. In the event of such conflict or potential conflict, the parties shall negotiate in good faith
and attempt to resolve the issue to their mutual satisfaction.

18. MINING PROGRESS MAPS

Lessee shall, not later than the twentieth (20th) day of each January, April, July, and October, respectively, during
the term hereof furnish USS with a map or maps made by an Alsbamsa Registered Professional Land Surveyor showing
Lessee's mining progress during the preceding three (3) month period. The maps shall include, but shall not be limited to, a
legend containing leaseholder name and address, numeric and bar scale, north arrow, location (i.e. section- township-range,
county, state), subcontractor name and address, mine name, mining permit number, surveyor's name and place of business, date
of map, and time period of map. The map shall also indicate sufficient coal thickness measurements to determine the actual
amount of coal mined by Lessee, the areal extent of mining, the location and date of highwalls (if applicable), township and
range lines with section numbers, state plane coordinate line (if available) and the calculations of the number of tons removed
from each seam by quarter- quarter section. The maps shali be color coded so as to discern production from separate scams
and individual production months. The map to be fisnished by the twentieth (20th) day of Janmary must be reproducible. In
all cases, the maps and the information supplied by Lessee thercon shall be to the reasonable satisfaction of USS.

19. USE OF THE SURFACE

On all of the lands described in this Lease where USS owns surface rights (as described in Exhibit A attached hereto),
Lessee shall have the right, except as otherwise provided herein, to use the surface of said lands in any way which may be
necessary for the mining, removal, stockpiliog, transportation, processing, blending, or marketing of any and all coal mined
from the Premises hereunder, showing those areas of USS’s surface that Lessee desires to use and detailing Lessee’s specific
use of said surfiice lands. Lessee specifically and irrevocably agrees that it shall not use said surface until USS has approved in
writing Lessee’s desired land use and the location of such use. It is understood an irevocably agreed that Lessee shall not have
the right to grant easements or rights-of-way for railroads, private roads, or other roads of any description, telegraph, telephone,
electrical or other transmission lines or easements, or to grant others the right to use the surface of the Premises for any reason
whatsoever. Lessee further irrevocably agrees that Lessee, its agents, associates, affiliates, or assigns will not close or restrict
access to any road(s) existing on or crossing the surface of the Premises without the express prior written permission of USS.
USS reserves for itself, its successors and assigus, the absolute and paramount right to the use of the surface of the Premises in
which Lessee is granted the right to use hereunder.

20. POST MINING LAND USE

The post mining land use of all surface lands of USS disturbed by mining hereunder shalil be timber reproduction,
unless otherwise specified by USS. Lessece agrees that such post mining land use shall be specified in any application that
Lessee may make for permit(s) to mine on the Premises hereunder. Lessee further agrees that, prior to filing Lessee’s
application for such permit(s), Lessee will consult with USS as to the species of trees and ground cover plants to be planted and
seeded on the mined Premises and shall specify such species in the permit application. USS shall not, however, by designating
such species, assume any liability for the success or failure of the planting or growing thereof and Lessee shall be solely
responsible for complying with all requirements hereunder in this regard.

21. REMOVAL OF TIMBER AND VALUATION

Lessee shail provide USS with its proposed plans for each area of the Lands where the Minerals will be developed at
least sixty (60) days in advauce of operations which will impact timber, which plans shail show the surface area of the Lands
that is reasonably expected to be affected by cperations, access roads, pipelines, surface equipment, any diversion or
impoundment of water, etc. The surface area of the Lands to be affected by the operations and activities of Lessee and/or its
licensees or lessees shall be plainky visible and ideatifiable in the field. During the Notice Period, USS’s foresters shall cruise
the area to be affected and shall consult with Lessee to suggest modifications of Lessee’s surface locations which would
minimize damage to Merchantable Timber. All irce values shall be based on current market prices as determined for the local
area. USS will attempt te contract for removal and marketing of the Merchantable Timber during the Neotice Period; and, if
USS fails to do so during the Notice Period, Lessee may thereafter atiempt to contract {for the account of the USS) for removal
and marketing of the Merchantable Timber after the Notice Period on commmercially and sconomically reasonable terms;



50. FIRE AND/OR FLOOD

If a fire or flood, within or coming from the Premises and starting during the time that this Lease is in effect, causes
damage to USS, Lessee shall be solely liable and responsible for such damage and shall pay USS for such damage unless
Lessee can prove, to USS’s satisfaction that Lessee did not cause such damage. If any claim, litigation, suit, judgment,
demand, liability, costs, expenses, and attorney’s fees are asserted against USS for any five or flood starting in the Premises
during the time this Lease is in effect, Lessee shall indemnify, protect, save, defend, and hold USS harmless therefrom.

51. PARAGRAPH HEADINGS

The Paragraph headings contained herein are provided and inserted for convenience only and shall not be construed to
affect, control, govern, limit, or restrict the meaning, content, construction, interpretation, or applicability of any Paragraph
herein or provision bereof.
52. ACKNOWLEDGMENT

Lessee expressly acknowledges and frrevocably agrees, by its signature hereon, that Lessee has read and fully

undersiands all of the terms, provisicns, covenants, conditions, restrictions and limitations of this Lease and that Lessee has
entered into this Lease of its own free will, without enticemnent, coercion, or duress from USS, its agents or employeses.

IN WITNESS WHEREOF, the parties hereto have cansed this Lease to be executed, in duplicate, by their duly
authorized officers or representatives as of the day and year first above written.

Uss: LESSEE:
o AR Lallg— o o bt~
Title:  ARLS1NEAIT Title: ﬂ" 3

USS Real Estate,

2 division of

United States Steel Corporation
Date; 9 -2F -0y Date:__ /% fc 4

APPROVED

16
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FIRST AMENDMENT OF COAL MINING LEASE

THIS FIRST AMENDMENT OF COAL MINING LEASE entered into this // 72 dey of

Juws _» 2007, by and between UNITED STATES STEEL CORPORATION,
a Delaware’ Corporation (hereinafter referred to as “USS” or “Lessor”), and TWIN PINES COAL
COMPANY, INC.,, an Alabama corporation (hereinafter referred to as “Lessee™).

_—— e e

WHEREAS, USS and Birmingham Coal & Coke Company, Inc. entered into that certain Coal Mining
Lease dated November 8, 2004 (the “Lease”), which granted the right to mine and coal, by surface mining
methods, from certain lands owned by Lessor in Jefferson and Tuscaloosa Counties, Alabama (said lands as
described in said lease are hereinafter referred to as the “Premises™); and

WHEREAS, Lessee with the consent of 088; succeeded to the interests of Birmingham Coal & Coke
Com pany, Inq. by the Assignment and Assumption Agreement dated June 30, 2005; and

WHEREAS, USS and Lesses desire to amend said Lease; and
'NOW THEREFORE, in consideration of the covenants and promises of Lessee, as expressed to be

kept and performed in said Lease, and as expressed herein below, and intending to be legally bound, the parties
hereto agree that said Lease is hereby amended as follows:

1 The Premises is hereby amended to add the following lands;
~ the North Half of the Northeast Quarter; 80.0 acres
the Southeast quarter of the Northeast Quarter; 40.0 acres
the North Half of the Southeast Quarter, 80.0 acres

all in Section 31, Township 19 South, Range 5 West of the Huntsville Principal Meridian,
Jefferson County, Alabama; and

the Northwest diagonal Half of the West Half of 10.0 acres

the Southeast Quarter of the Southeast Quarter,
all in Section 2, Township 20 South, Range 6 West of the Huntsville Principal Meridian,
Istferson County, Alabama. :

2. All other terms and conditions of the Lease shall remain unchanged and in full force and effect.

3. This Amendment shall be deemed to be effective on the date of execution hereof and shall
continue in effect until the expiration of said Lease, unless sooner terminated as provided therein. '

IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be executed in duplicate
counterpaits by their duly authorized officers, as the case may be, on the day and year fixst above written,

UNITED STATES § CORPORATION TWIN PINES COAL PANY, INC.
By: ‘)/& Y By:

Title: __/ PPES DERT™ v Secre forl
USS Real Estate, a division of C

United States Steel Corporation

Date: "ff‘éf (07 _ Date: __ 4 / fou %D 2

05y ’
4 SAW LSV |

i
[L—.l ngmncr y

-
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FOURTH AMENDMENT OF COAL MINING LEASE

1
THIS FOURTH AMENDMENT OF COAL MINING LEASE entered into this day
June 23 , 2011, by and between UNITED STATES STEEL CORPORATION, a Delaware
corporation, hereinafter referred to as “USS” or “Lessor”’, TWIN PINES, LLC, an Alabama limited
liability company, hereinafter referred to as “Lessee”, as successor, by assignment, to Twin Pines Coal
Company, Inc., an Alabama corporation.

WITNESSETH:

WHEREAS, USS and Birmingham Coal & Coke Company, Inc. entered into that certain Coal
Mining Lease dated November 8, 2004 (the “Lease”), which granted the right to mine and remove coal
by surface mining methods from certain lands owned by Lessor in Jefferson and Tuscaloosa Counties,
Alabama (said lands as described in said Lease are hereinafter referred to as the “Premises™); and

WHEREAS, Twin Pines Coal Company, Inc., with the consent of USS, succeeded to the
interests of Birmingham Coal & Coke Company, Inc. by the Assignment and Assumption Agreement
dated June 30, 2005; and

WHEREAS, USS and Lessee agreed to amend the Lease by the First Amendment of Coal
Mining Lease dated June 11, 2007, and by the Second Amendment of Coal Mining Lease dated
December 8, 2008, and by the Third Amendment of Coal Mining Lease dated May 10, 2010; and

WHEREAS, Lessee, with the consent of USS, succeeded to the interests of Twin Pines Coal
Company, Inc. by the Assignment and Assumption Agreement dated January 12, 2011; and

WHEREAS, USS and Lessee desire to further amend the Lease to extend the term of the Lease
and to include additional lands to the legal description of the Premises in which additional lands USS
owns the surface estate, excluding any mineral rights.

NOW THEREFORE, in consideration of the covenants and promises of Lessee, as expressed to
be kept and performed in said Lease, and as expressed herein below, and intending to be legally bound,
the parties hereto agree that said Lease as follows:

1. The Lease is hereby amended to include additional surface lands in the legal description of the
Premises, which additional surface lands are situated in Township 19 South, Range 5 West and in
Township 20 South, Range 6 West, all in Jefferson County, Alabama, as depicted on the map labeled
EXHIBIT A-4 and more particularly described on EXHIBIT B-4 attached hereto and made a part
hereof.

2. Section 3 of the Lease is hereby deleted in its entirety and the following is substituted therefor:
3. TERM OF LEASE / OPTION TO RENEW TERM

(a) The term of this Lease shall expire on midnight of October 24, 2011, unless otherwise
renewed as set forth in paragraph (b) below.

(b) Lessee shall have the option to renew the term of this Lease upon ninety (90) days
written notice to USS (the “Renewal Notice”), subject to Lessee’s full performance of the
following conditions (the “Renewal Conditions”):



(i) Lessee has exercised reasonable efforts to mine on the Premises to the
satisfaction of USS, but has not completed the mining of all the Economically Mineable
and Merchantable Coal on the Premises; and

(i) Lessee, its agents and assigns, are not in default of any of the terms and conditions
of this Lease; and

(iii) Lessee has, within the most recent twelve (12) month period, mined and paid USS
the Actual Production Royalty on at least three hundred thousand (300,000) tons of coal
Jfrom the Premises.

In the event that Lessee has fully performed the Renewal Conditions and USS has received the
Renewal Notice, then USS shall agree to renew the term of this Lease beyond its termination date
Jor an additional term of three (3) years. USS further agrees that the term of this Lease may be
Jurther extended in like manner for a total of two (2) additional terms of three (3) years each
with each additional term contingent upon Lessee’s full performance of the Renewal Conditions
and USS'’s receipt of the Renewal Notice.

3. This Amendment may be executed by the parties hereto individually or in combination, in one or
more counterparts, each of which shall be an original and all of which will constitute one and the same
agreement.

4, As modified herein, all terms and conditions in the Lease shall remain in full force and effect.
Except as otherwise expressly provided for herein, capitalized terms used herein shall have the same
meaning as set forth in the Lease.

5. Capitalized terms not otherwise specifically defined in this Amendment shall have the same
meanings given to such terms in the Lease.

6. This Amendment shall be deemed to be effective on the date of execution hereof and shall
continue in effect until the expiration of said Lease, unless sooner terminated as provided for therein.

(Remainder of page intentionally left blank. See following page for signatures.)



IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be executed in
duplicate counterparts by their duly authorized officers or representatives, as the case may be, on the day
and year first above written.

UNITED STATE L, CORPORATION TWIN PINES, LL.C

By: A F@jw Mu’)\-luf
Title: President Title: MQ rhl'-w W cﬁ'ﬂdhm

USS Real Estate, a division of T 17
United States Steel Corporation

Date:  (-23-W» Date: é"jyﬂ//




EXHIBIT A-4
Map of the Lands added to the Premises
(SURFACE RIGHTS ONLY)

(see attachment)



Exhibit A-4
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EXHIBIT B4

LEGAL DESCRIPTION OF THE PREMISES (SURFACE ONLY)

TOWNSHIP 19 SOUTH, RANGE 5 WEST, JEFFERSON COUNTY, ALABAMA

Section 15

Section 19

Section 20

Section 22

Section 27

Section 28

Section 29

Section 30

Section 31

Section 32

Section 33

The W %2 of the SW
Total Acres in Section 15, Township 19 S, Range S W = 80

The SE % of the SE VY4
That part of the SW % of the SE % lying S of the railroad
Total Acres in Section 19, Township 19 S, Range 5 W =57

That part of the SW % of the NW Y lying S and E of the railroad
Total Acres in Section 20, Township 19 South, Range S West =4

The W % of the NW Y
That part of the E % of the NW % lying W and S of the railroad.
Total Acres in Section 22, Township 19 S, Range 5 W =110

The W % of the NW %
Total Acres in Section 27, Township 19 S, Range S W =280

The NE “ of the SE Y
The S 'z of the SE Y
Total Acres in Section 28, Township 19 S, Range 5 W = 120

The N %

The N ' of the SW Y

The SW % of the SW Y2

Total Acres in Section 29, Township 19 S, Range 5 W = 440

The NE Y

That part of the N %5 of the NW ¥ lying S of the railroad

The S %2 of the NW Y

The S %

Total Acres in Section 30, Township 19 S, Range 5 W = 600

The N %2 of the NW %

The S % of the SW Y

The SE Y of the SE Y

Total Acres in Section 31, Township 19 S, Range 5 W = 200

The N ¥ of the SW %
Total Acres in Section 32, Towaship 19 S, Range 5 W = 80

The NE Y4
The E ¥ of the NW %

80

40
17

80
30

80

40
80

320
80
40

160
40
80

320

80
80
40

30

160
80



Total Acres in Section 33, Township 19 S, Range 5 W =240
Total Surface Only Acres in Township 19 S, Range 5 W = 2,011
TOWNSHIP 19 SOUTH, RANGE 6 WEST, JEFFERSON COUNTY, ALABAMA

Section 25 That part of the SE % of the NE Y lying S of the railroad
That part of the SW % of the NE % lying S of the railroad
The NE Y of the SE V4
That part of the NW Y of the SE ¥ lying S of the railroad
The S % of the SE V4
That part of the SW Y4 of the SW Y lying S of the railroad
That part of the SE % of the SW % lying S of the railroad
Total Acres in Section 25, Township 19 S, Range 6 W = 203

Section 34 That part of the SE % of the SE Y lying S of the railroad
Total Acres in Section 34, Township 19 S, Range 6 W =3

Section 35 That part of the NE % of the NE Y lying S of the railroad
That part of the SW Y4 of the NE % lying S of the railroad
That part of the SE % of the NE Y lying S of the railroad
The NE Y of the SE %

That part of the NW ¥ of the SE Y lying S of the railroad

That part of the NE % of the SW Y lying S of the railroad

That part of the SW % of the SW % lying S of the railroad

The SE % of the SW %4

The S % of the SE Y

That part of the NW Y of the SW ¥ lying S of the railroad
Total Acres in Section 35, Township 19 S, Range 6 W = 286.5

Section 36 The NE %
The NE % of the NW Y4
That part of the NW Y4 of the NW ¥ lying S of the railroad
The S V2 of the NW %
The N % of the SW %
The SW % of the SW Y4
The S % of the SE %
Total Acres in Section 36, Township 19 S, Range 6 W = 507

Total Surface Only Acres in Township 19 S, Range 6 W = 999.5
TOWNSHIP 20 SOUTH, RANGE 5 WEST, JEFFERSON COUNTY, ALABAMA

Section 6 The NW diagonal % of the NW Y of the NW 4
Total Acres in Section 6, Township 20 South, Range 5 West =20

Total Surface-Ouly Acres in Township 20 S, Range 5 W = 20

TOWNSHIP 20 SOUTH, RANGE 6 WEST, JEFFERSON COUNTY, ALABAMA
6

22
40
25
80

33
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160
40
27
80
80
40
80

20



Section 1 The NE Y of the NE %
The W % of the NE Y4
The NW diagonal 1/2 of the SEV4 of the NE %
The SE Y4 of the NW Y
The NW diagonal 1/2 of the SW 1/4
Total Acres in Section 1, Township 20 S, Range 6 W = 260 Acres

Section 2 The NE Y of the NE Y
The W % of the NE Y
The W 12
The SE diagonal % of the SEV4 of the SE Y4
Total Acres Section 2, Township 20 S, Range 6 W = 460

Section 3 That part of the NEY of the NE % lying S of the railroad
That part of the NW % of the NE Y lying S of the railroad
That part of the SW % of the NE % lying S of the railroad
The SE Y of the NE Y
That part of the SE % of the NW Y lying S of the railroad
That part of the NE % of the SW % lying S of the railroad
That part of the NW Vi of the SW % lying S of the railroad
That part of the SW % of the SW Y lying S of the railroad
The SE % of the SW %

The SE Y4
Total Acres in Section 3, Township 20 S, Range 6 W = 382

Section 4 That part of the SE% of the SE V4 lying S of the railroad
Total Acres in Section 4, Township 20 S, Range 6 W =1

Section 10 The N V2 EXCEPT the SW Y of the NW Y
Total Acres in Section 10, Township 20 S, Range 6 W = 280

Section 11 The NE %4 of the NE Y
The W 12 of the NE Y4
The NW diagonal % of the SE % of the NE %
The NW %4
Total Acres in Section 11, Township 20, Range 6 W = 300

Total Surface-Only Acres in Township 20 S, Range 6 W = 1,683

SUMMARY:
TOWNSHIP 19 SOUTH, RANGE 5 WEST 2,011 Acres
TOWNSHIP 19 SOUTH, RANGE 5 WEST 999.5 Acres
TOWNSHIP 20 SOUTH, RANGE 5 WEST 20 Acres
TOWNSHIP 20 SOUTH, RANGE 6 WEST 1,683 Acres

TOTAL SURFACE ONLY ACRES 4,713.5 Acres
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