
Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-                 

  

STATE OF ALABAMA
SURFACE MINING COMMISSION
           ( X ) Permit Application for a Surface Coal Mine
           (   ) Permit Application for an Underground Coal Mine
           (   ) Permit Application for a Preparation Facility

PART I A. IDENTIFICATION

1.PERMIT APPLICANT
Name: Quality Coal Co., Inc.                                      
Street Address: P.O. Box 2705                                     
       City: Jasper                       State: AL Zip:35502-2705
Mailing Address: P.O. Box 2705                                   
       City: Jasper                       State: AL Zip:35502-2705
Telephone Number:( 205  ) 384-6300                                
Social Security Number(Voluntary):                                
Employer Identification Number:                                   
ASMC License#: L-743                                              

2.ENTITY OR PERSON RESPONSIBLE FOR PAYING ABANDONED MINE LAND RECLAMATION FEES
Name:  Applicant                                                   
Street Address:                                                   
          City:                          State:   Zip:            
Mailing Address:                                                  
          City:                          State:   Zip:            
Telephone Number:(      )                                         
Social Security Number(Voluntary):                                
Employer Identification Number:                                   
ASMC License#:                                                    

3.IDENTIFY THE OPERATOR FOR THIS MINE IF DIFFERENT FROM THE PERMITTEE
Name:  Applicant                                                   
Street Address:                                                   
         City:                          State:   Zip:             
Mailing Address:                                                  
         City:                          State:   Zip:             
Telephone Number:(      )                                         
Social Security Number(Voluntary):                                
Employer Identification Number:                                   
ASMC License#:                                                    

4. CONTACT PERSON FOR PERMIT REVIEW ISSUES AND CORRESPONDENCE
Name: Stephen Miles                                               
Mailing Address: P.O. Box 2705                                    
           City: Jasper State: AL Zip: 35502-2705                  
Telephone Number:( 205 ) 384-6300                                 



Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-                 

PART I B. OWNERSHIP AND CONTROL

1. PERMIT APPLICANT OWNERSHIP AND CONTROL.  
At the time of filing of this application provide an update of all
information contained in the applicant's license file or certify that the
information contained in the license is accurate and complete.  The
updated information shall be submitted on Part IA through Part IF of the
License application form.  Check one of the following

       +), 
       * * A license update is included      
       .)-
       +),
       *X* Information contained in the license file is accurate  
       .)- and complete at the time of filing of this application.
           No update is included.

Following notification that the permit appears eligible for issuance, the
applicant must certify that all information in this application and the
license file pertaining to ownership and control, surface mining history
and violation history is still valid or the applicant must submit the
appropriate update information.

2. OPERATOR OWNERSHIP AND CONTROL.
If someone other than the permittee has been identified as the operator
under this permit, an update of the ownership and control information
contained in the operator's license file must be provided or certify that
the information contained in the license file is accurate and complete.
The updated information shall be submitted on Part I A through Part I F of
the License application form. Check one of the following:  NOT APPLICABLE

       +), 
       * * A license update is included      
       .)-
       +),
       * * Information contained in the license file is accurate 
       .)- and complete at the time of filing of this application.
           No update is included.

Following notification that the permit appears eligible for issuance, the
applicant must certify that all information in this application and the
license file pertaining to ownership and control, surface mining history
and violation history is still valid or the applicant must submit the
appropriate update information.

3. CONTROL OF MINING OPERATION THROUGH CONTROL OF COAL TO BE MINED. 
Provide the information below for any person or entity who owns or
controls the coal to be mined under this permit and who, by lease,
sublease, or other contract:
A. has the right to receive the coal after mining, or,
B. has the authority to determine the manner in which the operator or

permittee conducts surface coal mining operations. 
             (USE ADDITIONAL SHEETS IN THE FORMAT BELOW IF NECESSARY)

Name: Applicant                                                        
Street Address:                                                        

                City:                                State:    Zip:          
        Mailing Address:                                                     
                 City:                                State:    Zip:         
        Telephone:(   )      -                                               
        Social Security Number (Voluntary):    -    -                        
        Employer Identification Number:                                      
        ASMC License Number:                                                 



Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-                 

PART I C. PROPERTY OWNERSHIP, INTERESTS AND RIGHTS

1. OWNERSHIP OF PROPERTY TO BE MINED AND RIGHT OF ENTRY. 
INSTRUCTIONS: Show the property ownership boundaries of each parcel of
land in the permit area on the permit map or an overlay of the same scale
as the permit map. If the surface estate is severed from the mineral
estate, show and describe the ownership of each estate separately. In the
spaces below, identify:

1. Every current legal or equitable owner(s) of record (as found in a
standard search of title) of the property;

2. The holders of record of any leasehold interest in the property;
and,

3. Any purchaser of record under a real estate contract of the
property.

Describe the basis of the applicant's legal right to enter and mine on all
properties contained in the permit application. If the mineral estate has
been severed from the surface estate, describe the basis of the legal
right to enter and mine both the surface and mineral separately. Give the
nature of such right (i.e. lease, deed, contract, etc.), where recorded,
describe from whom, to whom, and the date executed, and whether that right
is the subject of pending litigation. 

  
                USE ADDITIONAL SHEETS IN THE FORMAT BELOW AS NECESSARY
================================================================================

Page 1 of 6
=================================================================================
Legal description of property or permit map symbol:                            
 Lonicera (S) & (M)                                                           
Surface/Mineral/or Fee Simple (both): Surface & Mineral                        
Legal owner(s) of record: Lonicera Company, LLC                               
Address: 600 North 20th Street Suite 400 City: Birmingham State: AL Zip: 35203 
Holders of leasehold interest:                                                
Address:                             City:              State:    Zip:        
Purchasers under a real estate contract:                                      
Address:                             City:              State:    Zip:        
Description of right to enter or mine:
Describe the type of document or conveyance which grants the right of entry,
disturbance or mining.  Indicate from whom the right was acquired and to whom the
right was granted. If the grantor of the right is not the owner(s) of property,
identify all grantors and grantees of the right beginning with the owner(s) and
ending with the permit applicant.

Describe Right
of Entry (If
deed indicate
where recorded):

Granted
From:

Granted
To:

Date
Granted:

Litigation Pending?
(Yes or No) If yes,
explain.

Lease Lonicera
Company, LLC 

Quality
Coal Co.,
Inc.

No



Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-                 

PART I C. PROPERTY OWNERSHIP, INTERESTS AND RIGHTS (CONTINUED)

================================================================================
Page 2 of 6

================================================================================= 

Legal description of property or permit map symbol:                            
 Ronnie C. Nelson (S)                                                         
Surface/Mineral/or Fee Simple (both): Surface                                 
Legal owner(s) of record: Ronnie C. Nelson                                    
Address: 595 Dutton Hill Road        City: Jasper       State: AL Zip: 35501   
Holders of leasehold interest:                                                
Address:                             City:              State:    Zip:        
Purchasers under a real estate contract:                                      
Address:                             City:              State:    Zip:        
Description of right to enter or mine:
Describe the type of document or conveyance which grants the right of entry,
disturbance or mining.  Indicate from whom the right was acquired and to whom the
right was granted. If the grantor of the right is not the owner(s) of property,
identify all grantors and grantees of the right beginning with the owner(s) and
ending with the permit applicant.

Describe Right
of Entry (If
deed indicate
where recorded):

Granted
From:

Granted
To:

Date
Granted:

Litigation Pending?
(Yes or No) If yes,
explain.

Lease Ronnie C.
Nelson

Quality
Coal Co.,
Inc.

No

=================================================================================

Legal description of property or permit map symbol:                            
 Vaudie Sherer (S)                                                            
Surface/Mineral/or Fee Simple (both): Surface                                 
Legal owner(s) of record: Vaudie Sherer                                       
Address: 128 Riverlake Drive         City: Woodstock    State: GA Zip: 30188   
Holders of leasehold interest:                                                
Address:                             City:              State:    Zip:        
Purchasers under a real estate contract:                                      
Address:                             City:              State:    Zip:        
Description of right to enter or mine:
Describe the type of document or conveyance which grants the right of entry,
disturbance or mining.  Indicate from whom the right was acquired and to whom the
right was granted. If the grantor of the right is not the owner(s) of property,
identify all grantors and grantees of the right beginning with the owner(s) and
ending with the permit applicant.

Describe Right of
Entry (If deed
indicate where
recorded):

Granted
From:

Granted
To:

Date
Granted:

Litigation Pending?
(Yes or No) If yes,
explain.

Lease Vaudie
Sherer

Quality
Coal Co.,
Inc.

No



Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-                 

PART I C. PROPERTY OWNERSHIP, INTERESTS AND RIGHTS (CONTINUED)

================================================================================
Page 3 of 6

================================================================================= 

Legal description of property or permit map symbol:                            
 Shipman ½ Int. (S)                                                           
Surface/Mineral/or Fee Simple (both): ½ Interest Surface                       
Legal owner(s) of record: Betty Nell & S.E. Shipman                            
Address: 842 Pleasant Grove Road     City: Oakman       State: AL Zip: 35579   
Holders of leasehold interest:                                                
Address:                             City:              State:    Zip:        
Purchasers under a real estate contract:                                      
Address:                             City:              State:    Zip:        
Description of right to enter or mine:
Describe the type of document or conveyance which grants the right of entry,
disturbance or mining.  Indicate from whom the right was acquired and to whom the
right was granted. If the grantor of the right is not the owner(s) of property,
identify all grantors and grantees of the right beginning with the owner(s) and
ending with the permit applicant.

Describe Right
of Entry (If
deed indicate
where recorded):

Granted
From:

Granted
To:

Date
Granted:

Litigation Pending?
(Yes or No) If yes,
explain.

Lease Betty Nell &
S.E. Shipman

Quality
Coal Co.,
Inc.

No

=================================================================================

Legal description of property or permit map symbol:                            
 Bonner ½ Int. (S)                                                            
Surface/Mineral/or Fee Simple (both): ½ Interest Surface                       
Legal owner(s) of record: Billy Howard & Helen Bonner                         
Address: 842 Pleasant Grove Road     City: Oakman       State: AL Zip: 35579   
Holders of leasehold interest:                                                
Address:                             City:              State:    Zip:        
Purchasers under a real estate contract:                                      
Address:                             City:              State:    Zip:        
Description of right to enter or mine:
Describe the type of document or conveyance which grants the right of entry,
disturbance or mining.  Indicate from whom the right was acquired and to whom the
right was granted. If the grantor of the right is not the owner(s) of property,
identify all grantors and grantees of the right beginning with the owner(s) and
ending with the permit applicant.

Describe Right of
Entry (If deed
indicate where
recorded):

Granted
From:

Granted
To:

Date
Granted:

Litigation Pending?
(Yes or No) If yes,
explain.

Lease Billy
Howard &
Helen
Bonner

Quality
Coal Co.,
Inc.

No



Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-                 

PART I C. PROPERTY OWNERSHIP, INTERESTS AND RIGHTS (CONTINUED)

================================================================================
Page 4 of 6

================================================================================= 

Legal description of property or permit map symbol:                            
 Jon Kyle Ingle (S)                                                           
Surface/Mineral/or Fee Simple (both): Surface                                 
Legal owner(s) of record: Jon Kyle Ingle                                      
Address: 1962 Cooner Road            City: Jasper       State: AL Zip: 35503   
Holders of leasehold interest:                                                
Address:                             City:              State:    Zip:        
Purchasers under a real estate contract:                                      
Address:                             City:              State:    Zip:        
Description of right to enter or mine:
Describe the type of document or conveyance which grants the right of entry,
disturbance or mining.  Indicate from whom the right was acquired and to whom the
right was granted. If the grantor of the right is not the owner(s) of property,
identify all grantors and grantees of the right beginning with the owner(s) and
ending with the permit applicant.

Describe Right
of Entry (If
deed indicate
where recorded):

Granted
From:

Granted
To:

Date
Granted:

Litigation Pending?
(Yes or No) If yes,
explain.

Lease Jon Kyle
Ingle

Quality
Coal Co.,
Inc.

No

=================================================================================

Legal description of property or permit map symbol:                            
 Frank Ruitledge (S)                                                           
Surface/Mineral/or Fee Simple (both): Surface                                 
Legal owner(s) of record: Frank Ruitledge                                      
Address: 107 West Ridgewood Road     City: Jasper       State: AL Zip: 35504  
Holders of leasehold interest:                                                
Address:                             City:              State:    Zip:        
Purchasers under a real estate contract:                                      
Address:                             City:              State:    Zip:        
Description of right to enter or mine:
Describe the type of document or conveyance which grants the right of entry,
disturbance or mining.  Indicate from whom the right was acquired and to whom the
right was granted. If the grantor of the right is not the owner(s) of property,
identify all grantors and grantees of the right beginning with the owner(s) and
ending with the permit applicant.

Describe Right of
Entry (If deed
indicate where
recorded):

Granted
From:

Granted
To:

Date
Granted:

Litigation Pending?
(Yes or No) If yes,
explain.

Lease Frank
Rutledge

Quality
Coal Co.,
Inc.

No



Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-3980             

PART I C. PROPERTY OWNERSHIP, INTERESTS AND RIGHTS (CONTINUED)

================================================================================
Page 5 of 6

================================================================================= 

Legal description of property or permit map symbol:                            
 A.M. Stovall Est. (S) & (M)                                                  
Surface/Mineral/or Fee Simple (both): Surface & Mineral                       
Legal owner(s) of record: A.M. Stovall Estate                                  
Address: 153 Redridge Road           City: Hamilton     State: AL Zip: 35570   
Holders of leasehold interest:                                                
Address:                             City:              State:    Zip:        
Purchasers under a real estate contract:                                      
Address:                             City:              State:    Zip:        
Description of right to enter or mine:
Describe the type of document or conveyance which grants the right of entry,
disturbance or mining.  Indicate from whom the right was acquired and to whom the
right was granted. If the grantor of the right is not the owner(s) of property,
identify all grantors and grantees of the right beginning with the owner(s) and
ending with the permit applicant.

Describe Right
of Entry (If
deed indicate
where recorded):

Granted
From:

Granted
To:

Date
Granted:

Litigation Pending?
(Yes or No) If yes,
explain.

Lease A.M. Stovall
Estate

Quality
Coal Co.,
Inc.

1-5-15 No

=================================================================================

================================================================================= 

Legal description of property or permit map symbol:                            
 Jean & Johhny Dewayne Snow (S)                                                
Surface/Mineral/or Fee Simple (both): Surface                                 
Legal owner(s) of record: Jean & Johhny Dewayne Snow                           
Address: 990 Pleasant Grove Road     City: Oakman       State: AL Zip: 35579   
Holders of leasehold interest:                                                
Address:                             City:              State:    Zip:        
Purchasers under a real estate contract:                                      
Address:                             City:              State:    Zip:        
Description of right to enter or mine:
Describe the type of document or conveyance which grants the right of entry,
disturbance or mining.  Indicate from whom the right was acquired and to whom the
right was granted. If the grantor of the right is not the owner(s) of property,
identify all grantors and grantees of the right beginning with the owner(s) and
ending with the permit applicant.

Describe Right
of Entry (If
deed indicate
where recorded):

Granted
From:

Granted
To:

Date
Granted:

Litigation Pending?
(Yes or No) If yes,
explain.

Lease Jean & Johnny
Dewayne Snow

Quality
Coal Co.,
Inc.

5-21-07
 1-31-14

No



STATB OF ALABAMA

COUNTY OF WALKER

COAL MINING I,EASE

THIS COAL MINING LEASE (hereinafter referred to as the'ol-ease"), made and entered into

on tlris fr day o1' 'lJiqr,,to. 1 ,2014, by and between A,M, Stovall Estate an individual [or', arr

Alabanra corporation/lirnitod liability company, limited partnership or partnership] hereinafter called tlre

"Lessor", and QUALITY COAL COMPANY, INC., an Alabama corporation, hereinafter called the

"Lesseet',

W I T N E S S E T H :

FOR AND IN CONSIDERATION of the surn ofOand no/100 dollarsG in hand paid

by Lessee to Lessor, the receipt and sufficiency of which is hereby acknowledged, and fol the further

consideration of the covenants as herein expressed to be kept and performed, Lessor hereby leases, lets

and dernises to the Lesses all of that cerlain rnineral and rnining rights, located in Walker County,

Alabama, more part icularly described as fol lows:

(See attached hereto as Exhibit "A")

which lands are hereinafter sometimes referred to as the "Property", including the exclLrsive right of

ingress, egress and regress in, to and upon the Propeffy, and to prospect, nrine, stockpile, transporl,

process, blend, fenlove and sellor market coal therefl 'om in such rlanner as Lessee rnay desile, and to do

tltereon all things that nray be necessaly or helpful in effir;iently conducting the operations of rnining and

removing coal from the Propeffy,

It is specifically understood and agreed that this Lease is or rnay be taken, held or operated in

conjunction with the Liglit fo rnine adjacent and neighboring lands, or other lands owned by Lessee, and

if this Lease be so taken, held ol operated, it rnay be worked in conjunction with such other lands and

leases, and the mining oporations on all such lands shall be conducted by the Lessee in such manner as

)

)
)



Lessee may deem rnost efficient arid effective, and Lessee shall have the right during the terrn and

existence of this Lease to transport productions from other lands and leases over the Ploperty heLeby

leased, and to construct drains across the Property for the purpose of draining otlier lands and leases, and

to use watel'fi'onr the Properfy irr connection with the rnining operations on other lands, and to do on the

Properfy all things that may be necessary or helpful in the efficient opelation of this and other lands and

leases as a single mining operation,

l. TERM. The term of this Lease shall be five (5) years, beginning on the date of this

Lease as set forth above.

2, ROYALTY. Lessee shall ,  as rental for the r ights herein granted, pay to the Lessor not

latel than the 20th day of each month for all merchantable coal rnined, shipped and sold from the

Properfy during the preceding nronth a royalty equal to the following:

A. Surface-only owned property [ i f  applicablel. |$f the actual sales price

F,O,B. loading point, less all fi'eight, handling and tra.nspoftatiorr clrarges, of all rnelcliantable coal

rnined, shipped and sold fi'orn the Property,

B. Mineral-only owned property [if applicablel. € of the actual sales price

F.O.B, loading point, less al l  f i 'eight, handting and trernspofiat ion charges, of al l  merchantable coal

mined, shipped and sold f lom the Property,

C. Fee Simple owned property I i f  applicable]. {Jof t l ie actual sales price

F.O.B. loading point,  less al l  f reight,  handl ing and transportat ion charges, of al l  merchantable coal

nrined, shipped and sold from the Property.

3, RECORIIS, Lessee will keep proper books of account of the weights of all coal mined

fi'om the Properly and, for the purpose of inforrnatiou dltLd checking the certificates of weights furnished

by Lessee, Lessor, its officers, agents or employees, at all reasonable times, shall have access to said

books of account arrd other records insofar as it is neaessilry to ascefiain such weights, but said books and

records shal l  not be conclr ,rs ive of Lessor 's r ights,



4. MANNER OF OPERATION. Lessee agrees to mine said coal in accordance with

reasonable mining practices, provided that Lessee shall not be obligated to mine where by reason of

terrain or inherent naturp of conditions of the depth, strata or thinness of coal seam the removal of the

coal is not economical pr practicable. Lessee shall have the right during the term(s) of this Lease to

construct, maintain and remove buildings, tipples, ponds, railroads and roads, and store materials and

supplies for the purpqse of mining or removing coal. All machinery, equipment, structures,

improvements, and other personal property placed in, on or under the Property by Lessee shall remain the

property of the Lessee, his agents or assigns and shall at all times have the right to so remove its said

property and shall have 4ll rights of ingress and egress to and from the Properfy reasonably necessary for

such removal. Lessor agfees that the Lessee shall maintain right of way and right to the Property for the

purpose of reclamation compliance until Lessee has received a Phase III release from the Alabama

Surface Mining Commispion. Any pond(s) constructed,on the Property as part of the mining process will

remain permanent. Lesqee will remain responsible for the pond(s) until it receives a Phase III Release

from the Alabama SurfaQe Mining Commission. Upon said release, Lessor shall take on the responsibility

for the pond(s) on the Prpperfy. Lessor understands and agrees that the Property, disturbed in this mining

operation, is to be reclairned back to the "Undeveloped or No Current Landuse".

5. REMOYAL OF EQUIPMENT. All machinery, buildings, railroads, tramtracks and

property of any and all kinds heretofore or hereafter placed in or upon the Property by Lessee shall

remain the property of lessee. Upon the expiration of the term of this Lease or upon the termination of

this Lease as otherwise provided for herein, Lessee shall have the right, within six months from the date

of such expiration or tqrmination, to remove from th,e Property all of Lessee's material, equipment,

structures and installation placed by Lessee on, in or uncler the Property.

6. TERMNATION. Lessee shall have the right to terminate this Lease at any time by

giving Lessor sixty (60) days notice in writing of Lesser:'s intention to do so, upon the happening of any

one of the following events:



A. In the sole discretion of Lessee,, that such coal does not exist in an economically

feasible quantity or quality;

B.

economical manner;

In the sole discretion of Lessee, that such coal cannot be mined andlor sold in an

C. In the sole discretion of Lessee, that such coal cannot be mined without incurring

unreasonable expenses op employing extraordinary means; or

D. {n the sole discretion of Lessee, that all economically recoverable coal has been

removed.

The parties furtl]rer agree that this Lease shall not be construed to require Lessee to mine and

remove any coal from ttte Property, or any part thereof, and until Lessee does so mine, remove and sell

coal so mined and remor{ed from the Property, the sole obligation and liability on the part of Lessee shall

be the payment of the royalties as specified herein.

Notwithstanding anything elsewhere herein contained, at any time after this Lease has been in

force for one year, Lespee may terminate this Lease by paying to Lessor One Hundred and no/100

Dollars and tendering tQ such Lessor a release of this Lease. Thereupon Lessee shall be released and

discharged of and from all obligations thereafter maturing or accruing, but shall remain liable for

payments and obligatio4s accrued or matured prior to the termination date. It is agreed that the said

$100.00 is a substantiaf payment, and it as well as l-essee's other obligations hereunder, constitute

sufficient consideration for the right of termination granted to Lessee. It is also agreed that such right of

termination does not ren$er this Lease executory or termLinable at the will of Lessor and Lessor will never

contend to the contrary.

Upon the expiralion or termination of this Lease,, Lessee is herein granted the right-of-entry to do

all things necessary to obtain a l00o/o bond release from the Alabama Surface Mining Commission.

7. FORCE MAJBURE. Lessee shall n,ot be deemed in default for failure to perform or

comply with any of the qovenants or conditions hereof (including but not limited to the payment of any



royalties) when such faifure is caused by explosion; acr;ident; the elements; damage to or breakdown of

mining equipment, trea{ment or processing facilities; fire; restrictions, prohibitions or regulations of

federal, state or local gqvernment or agency thereof; strikes; work stoppage or labor difficulty; acts of

God; war, civil commotipn or act of the public enemy; or any circumstances or condition (whether or not

similar to those herein Qnumerated) beyond the reasonable control of Lessee (any such cause being for

purposes hereof as "Forpe Majeure"). Additionally, if the mining hereunder is prevented or suspended

for any full calendar morlrth during the term of this Lease (including extensions, if any) as the result of the

above causes, such prelvention or suspension of miniing shall be excused for that month, and such

suspension shall serve td extend the term of this Lease llor a period of time equal to the period of time of

any suspension as definep in this paragraph.

8. NOTICp. Any notice provided for or permitted herein to be given by either party to the

other parly shall be conplusively deemed to have been given upon deposit thereof in the United Sates

Mail, registered or certified mail, postage prepaid and acldressed to the parties as follows:

LESSOR TO LESSEE:

QUALIf,Y COAL COMPANY, INC.
P.O. BOX 2705
JASPER, ALABAMA 35502

LESSEE TO LESSOR:

A.M. STOVALL ESTATE
153 REDRIDGB ROAD
HAMILITON' ALABAMA 35570

9. PAYMANT OF ROYALTY.

applicable, to Lessor at tfre above address.

10. ASSIGIIMENT. Lessee may

written consent of Lessor. Lessee may be

subsequent to such an apsignment. This Lease

Lessee shall make payment of all royalties hereunder, if

assign this Lease in whole or

discharged from obligations

shall insure to the benefit of"

in part without the prior

arising under the Lease

and be binding upon, the



respective heirs, represpntatives, successor and assigrrs of the parties hereto as well as the parties

themselves.

11. LESSEP INDEPBNDENT CONTRACTOR. It is expressly understood that Lessee is

an independent contractQr, and Lessor shall have no control or right to exercise any control whatsoever

over Lessee, Lessee's er{rployees, sub-lessees or assigns in their operation under this Lease. Nothing in

this Lease shall give or $e deemed to give Lessor the right to exercise any control over Lessee, Lessee's

employees, sub-lessees pr assigns, or advise or assist Lessee or Lessee's employees, sub-lessees or

assigns in its operations fiereunder.

12. WARR{NTY. Lessor warrants and represents that it has full right and power to

execute and perform thiE Lease and to grant the Property or estate demised herein and further warrants

that the Lessee upon corlrplying with the terms herein shall peaceably and quietly have, holder and enjoy

the Property or demised pstate and all rights and privile6;es belonging or in any wise appertaining thereto,

during the full term. Le$sor further warrants that Lessor: has good and merchantable title to the Property,

free from all encumbrartces, restrictions, liens, defects in title, violations of law, leases and tenancies.

Lessor further warrants fhe non-existence of any zonin,g prohibition against the use of the Property or

demised estate for the plrrpose for which the same is hereby leased, and should such zoning prohibition

be in effect at the time of this Lease or be put into effect at any time during this Lease, making it

impossible for Lessee tq continue or carry on its business or any part thereof at Lessee's option, this

Lease may cease and to {n end and no further rent or royalties shall be due by Lessee.

13. TAXES. Lessor shall in accordance with law return for ad valorem taxation the interest

which it owns in the lapds, including the unmined coal contained therein, and shall at such time as

requined by law pay alf taxes or charges in the naturre of ad valorem or ownership taxes thereon,

excepting the so-called tQnnage, license or privilege tax levied upon the severance, removal or mining of

the coal therefrom. Lessee shall in accordance with law return for taxation all structures, machinery,

equipment and other property placed by it in, under and upon the lands, and shall at such times as may be



required by law pay all faxes or charges in the nature oftaxes thereon. Lessee shall also pay so-called

tonnage, license or privil]ege tax upon the severance, removal or mining of coal hereunder and all income,

social security, old-age and unemployment taxes which are, or during the life of this Lease may be

imposed upon Lessee, apd any other taxes that may be required by law with respect to mining of coal

hereunder or the sale thefeof.

L4, ABANqONED WORKINGS. Lessor expressly states that it does not know the

location or condition, to p reasonable degree certain, of any abandoned mine working on the Property.

15. ARBITS,ATION. In the event of any dispute between the parties hereto arising in any

way out of the performalpce of this Lease or the conditions, duties or obligations set forth in this Lease, or

the failure to so perfornl, the parties hereto hereby agreed to be bound binding arbitration, which is the

final, exclusive and reqr{ired forum for the resolution of all disputes that may occur between the parties

hereto, except as provi{ed in paragraph 18, that are based on a "legal claim." The Lessee expressly

reserves the right to iniliate the arbitration process at any time, even if suit has already been filed. A

DISPUTE IS BASED QN A "LEGAL CLAIM" AND IS SUBJECT TO THIS AGREEMENT IF IT

ARISES OR INVOLVFS A CLAIM TINDER ANY FEDERAL, STATE OR LOCAL STATUTE,

REGULATION, OR CqMMON LAW DOCTRINE. The rules and procedures to be used by the parties

are based on the AmeriQan Arbitration Association ("AAA"), or, at the election of the Lessee, the rules

and procedures of the l]rlational Arbitration Forum ("I{AF"). The parties hereto reserve the right to

rnutually agree to modi$r or expand these rules and procedures. The arbitrator shall follow the rules of

law of the State of Alalama, any applicable Federal law, any applicable statute of limitations, and any

rules stated in this Leasg. The arbitrator shall have the authority to grant any remedy or relief that the

arbitrator deems just anp equitable and which is consistent with applicable law. Judgment upon the

award rendered by the {rbitrator may be entered in anLy court having jurisdiction thereof. The parties

undenstand and intend tljat the transactions contemplaterd by this Lease and any other matter which may

be arbitrated under this Lease involves "commerce." as such term is defined in the federal Arbitration



Act,9 U.S.C. section l; and that this Lease is enforceable thereunder. The expenses of witnesses or

experts for either side shfll be paid by the party requiring the presence of such witnesses. Each side shall

pay its own legal fees and expenses. To the fullest extent available under the law, the Lessor and Lessee

hereby waive their right fo a trial before a jury for a legell claim, even if a court holds the other provisions

of this Lease unenforceable.

16. CHOICP OF VENUE. Notwithstanding any language to the contrary herein, Lessee

retair,rs the right to elect not to initiate an arbitration pr,oceeding as set forth in paragraph 17 above, and

Lessee's election not to flnitiate an arbitration proceeding shall not in any affect any other part or aspect

of this Lease. For the Lessee to elect not to proceecl to arbitration, such election not to proceed to

arbitration must be sub{itted expressly in writing to the Lessor and cannot be made orally or by action or

conduct. ln the event fhat Lessee so elects not to prroceed to arbitration, then parties agree to the

followins:

With respect to {ny action, suit or proceedings relating to this Lease or arising in connection with

the transaction contempl[ted hereby, the parties irrevocably shall submit to the jurisdiction and venue of

the courts of Jefferson County, Alabama, Birmingham Division, and waive any objection to the laying of

venue of any such actio$, suit or proceeding in such court, waive any claim that any such action, suit or

proceeding has been broirght in an inconvenient forum, and waive the right to object that such court does

not havejurisdiction ove[ the parties.

17, SECTION HEADINGS. The headinsrs of sections and sections contained in this Lease

have been included for administrative convenience only and are not to be construed or interpreted as

substantive provisions of this Lease nor to control or influence the construction or interpretation of the

substantive provisions.

18. ENTIRF AGREEMENT. This Lease represents the entire between and among the

parties hereto and super$edes any other agreement, wherther written or oral, that may have been made or

entered into by Lessor {nd Lessee (or by any officer or officers of any of such parties) relating to the



matters contemplated hQreby. Each party hereto expressly warrants and represents to the other parties

that before executing this Lease said party has fully irrformed himself or itself of the terms, contents,

conditions and effect; ttiat no promises or representations

behalfofthe other parties to this Lease, except as expressly

on his or its own judgm$nt in executing this Lease; and that each party hereto has had the opportunity to

seek and obtain the advi{e of counsel before entering into this Lease. No provision in this Lease shall be

interpreted for or again$t any party because that part1, or that party's legal representative drafted the

provision.

19. AMENQMENTS AND WAMRS. This Lease may be amended, modified,

superseded, or canceledf and any of the terms, representations, walranties or covenants hereof may be

waived, only by written instrument executed by each of the parties or, in the case of a waiver, by the

party waiving complian{e. The failure of any pafi atany time or times to require performance of any

provision hereof shall in no manner affect the right at a later time to enforce the same, No waiver by any

parfy of any condition Qr of any breach of any term, representation, warranty or covenant under this

Lease, whether by condrlct or otherwise, in any one or rnore instances, shall be deemed to be or construed

as a further or continuin$ waiver ofany other condition or ofany breach ofany such condition ofbreach

or waiver of any other cQndition or of any breach of any' other term, representation, warranty or covenant

under this Lease.

20. BINDII{G PROVISIONS. This Lease is binding upon, and inures to the benefit of, the

parties hereto and their respective heirs, executors, administrators, personal and legal representatives,

successors, and permitte{ assigns.

21, SEPARABILITY PROVISIONS. Each provision of this Lease shall be considered

separable, and if, for airy reason, any provision or provisions herein are deemed to be invalid and

contrary to any existing or future law, such invalidity shall not impair the operation of or affect those

portions of this Lease wtiich are valid.

of any kind have been made to him or it on

stated herein; that said party has relied solely



22.

tribunal, or judge, then

necegsary to conform to

deemed a provision of

invalidated is of such a

deemed deleted from

case, the remaining

23.

in acpordance with the

laws.

ATION. If any provision of this Lease is declared invalid by any court,

provision(s) shall be deemed automatically adjusted to the minimum extent

requirements for validity as declared at such time and, as to adjusted, shall be

is Lease as though originally included herein. In the event that the provision(s)

that it cannot be so adjusted, the provision(s) (or part thereof) shall be

Lease as though such provision(s) had never been included herein. In either

of this Lease shall remain in effect.

LAW. This Lease shall be governed by and construed and interpreted

laws of the State of Alabama, without regard to principles of conflict of

t 0



IN WITNESS WFIERE

above.

LESFEE:

QUALITY

By:

, the parties have hereunder set their hands and seals on the date first set out

WITNESS:

l l



Property Description:

NWSW of Section 26,
. +l- 28 Acres of
. +l- 40 Acres of

NE/SE of Section 27. T
. +l- l0 Acres of
. +l- 40 Acres of

EXHIBII]A

nship l4 South, Range 8W, Walker County, Alabama
Ownership

nship 14 South, Range 8W, Walker County, Alabama
Ownership

t2



AGREEME:NT TO EXTEND TERM
T h i s  a g r e e m e n t  t o  e x t e n d  t e r m  o f  l e a s e  r s
by  and  be tween  Johnny ,  Mary  and  Jean  Snow,
a s  " L e s s o r , , ,  a n c j  Q u a l i t y  C o a I  C o . ,  I n c . ,
a s  " L e a s e e ,

OF LEASE

m a d e  a n d  e n t e r e d  i n t o
h e r e a f t . e r  r e f e r r e d  t o

h e r e a f t e r  r e f e r r e d  t o

W I T N E S S E T H :

w h e r e a s ,  o n  b / 2 r / 2 0 0 7  t h e  L e s s o r  a n d  t h e  L e a s e e  e n t e r e d  i n t of  i v e  ( 5  )  y e a r  r - e a s e  a g r e e m e n t  w h i c h  i s  s e t .  t o  e x p i r e5 / 2 r / 2 0 1 2  a n d  t h e  p a r t i e s  h a v e  b e e n  e n g a g e d  i n  n e g o t i a t i o n se x t e n d  t h e  t e r m  o f  t h e  l - e a s e .

N o w  t h e r e f o r e ,  i n  c o n s i d e r a t i o n  o f  t h e  p r e m i s e s  a n d  t h e  m u t u a l _c o v e n a n t s ,  p r o m i s e s  a n d  a g r e e m e n t s  o f  t h e  p a r t i e s  c o n t a i n e dh e r e i n ,  t h e y  d o  h e r e b y  c o v e n a n t  a n d  a g r e e  a s  f o r r o w s :

1  '  T h e  t e r m  o f  t h e  r e a s e  i s  h e r e b y  e x t e n d e d  b y  a g r e e m e n t  o ft ' h e  p a r t i e s  f o r :  a  t e r m  o f  s i x  ( 6 )  y e a r s  f r o m  t h e  e x p i r a t . i o n
d a t e  o f  5 / 2 L / Z 0 I Z .

2  '  A L I  o t h e r  p r o v i s i o n s  o f  t h e  r e a s e  w h i c h  a r e  n o t  s p e c i a r r y
a m e n d e d  h e r e b y  s h a l l  r e m a i n  i n  f o r c e  a n d  e f f e c t .

3  '  T h i s  a g r e e m e n t  s h a r l  b e c o m e  e f f e c t . r v e  u p o n  t h e  e x e c u t i o n
h e r e o f  b y  t h e  l a s t  o f  t h e  p a r t i e s  h e r e t o .

I n  w i t n e s s  w h e r e o f  t h e  p a r t i e s  h e r e t o  h a v e  s e t  t h e i r  h a n d s  a n ds i g n a t u r e s  o n  t h e  d a t e  h e r e a f t e r  s e t  f o r t . h .
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Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-                 

PART I C. PROPERTY OWNERSHIP, INTERESTS AND RIGHTS (CONTINUED)

================================================================================
Page 6 of 6

=================================================================================

Legal description of property or permit map symbol:                            
 Billy H. Bonner                                                              
Surface/Mineral/or Fee Simple (both): Mineral                                 
Legal owner(s) of record: Billy H. Bonner                                     
Address: 842 Pleasant Grove Road     City: Oakman       State: AL Zip: 35579   
Holders of leasehold interest:                                                
Address:                             City:              State:    Zip:        
Purchasers under a real estate contract:                                      
Address:                             City:              State:    Zip:        
Description of right to enter or mine:
Describe the type of document or conveyance which grants the right of entry,
disturbance or mining.  Indicate from whom the right was acquired and to whom the
right was granted. If the grantor of the right is not the owner(s) of property,
identify all grantors and grantees of the right beginning with the owner(s) and
ending with the permit applicant.

Describe Right of
Entry (If deed
indicate where
recorded):

Granted
From:

Granted
To:

Date
Granted:

Litigation Pending?
(Yes or No) If yes,
explain.

Lease Billy H.
Bonner

Quality
Coal Co.,
Inc.

No

=================================================================================

Legal description of property or permit map symbol:                            
 Maynard & Etals O’Rear                                                        
Surface/Mineral/or Fee Simple (both): Mineral                                 
Legal owner(s) of record: Maynard & Etals O’Rear                              
Address: 1101 5th Street West        City: Jasper       State: AL Zip: 35501   
Holders of leasehold interest:                                                
Address:                             City:              State:    Zip:        
Purchasers under a real estate contract:                                      
Address:                             City:              State:    Zip:        
Description of right to enter or mine:
Describe the type of document or conveyance which grants the right of entry,
disturbance or mining.  Indicate from whom the right was acquired and to whom the
right was granted. If the grantor of the right is not the owner(s) of property,
identify all grantors and grantees of the right beginning with the owner(s) and
ending with the permit applicant.

Describe Right of
Entry (If deed
indicate where
recorded):

Granted
From:

Granted
To:

Date
Granted:

Litigation Pending?
(Yes or No) If yes,
explain.

Lease Maynard &
Etals
O’Rear

Quality
Coal Co.,
Inc.

8/20/14 No
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2' Royalty' Lessee shall, as rental for the rights herein granted, pay to r6e Lessor 'ot later than the20th day ofoach month for ail merchantabie coal rninei, shipped and sold from the property
during the prreceding month a royalty equal to the following:

A-surface-only owned property. Iifappricabre]. The greater.ofN/A ofthe actuar sares priceF'oB'.loadinrg point, less all freight, handling and trafrsportation charges, of all merchantable
::11_Lii:9: 

shipped and sotd fronr the propeiry. or S;N/A doilars pertfn orzpOO pounO,avolr0uDots.

E. Mineral-only owned property [if.appricabre]. The greater offof the actuar sales price F.o.B.loading point" less all frei-ght, handling and translgrtaiion chargfiof all merchantable coalmined, shipped and sold from the property, orfuoil"r, pei ton of 2.000 pornJ, .uoiraupoir.

C'.Fee Simple owned property [if applicable]. Tlhe greater of N/A z"of the actual salesprice.F.o.B. loading point, less all friight. handlinjand transportation ctrarles, orat
merchantable coal mined, shipped and sold fronr trie property, or N/A dollais per ton of2.000 pounds avoirdupois.

'J'.Manner of Operation. I,essee agrees to mine said coal in accordance with reasonable
nrining practices, provided that Lessee shall not be obligated to mine where the removaloif the coal is not economical or practicable. Lessree shai'i have tr.'. rigl.tt l"ri"g the term(s)of this Lease to consrruct, maintain and remove buildings, tipples, pinds, railioads androads, and store materiars and suppries for the purpose Jrrining ;;,";;"i;; coar. Alrrnachinery, equipmerrt, structures, improvements, and other pers-onal p.op"rti praced in.on or under the Property by Lessee sharl remain rihe property ofthe Lessee, hi, ug"n,, o,assigns and shall at all times have the right to ,o ,.moui its said property anJ shall haveall rights ofingress and egress to and frJm the property ,.uronubly nr.rrrury for suchremoval. Lessor agrees that the Lessee slrall nraintain iight of way ana rigr.,iio trie
Property for the purpose of rectanration compliarrce until Lessee has received a phase IIIrelease from the Alabama surface Mining comn:rission. Any pond(s) constructed on theProperty as part of the mining process will remain perrnanent. Lessee will remain
re-sponsible for the pond(s) until it receives a Phase III Release from the Alabama Surface
Mining conrmission. Upon said release, Lessor shall take on tt,. ,.rponriuiiity ro1. tt .
qgnd(o on the Property. Lessor understands a'd agrees that the proierty. disturbed in
this mining operation, is to be reclaimed back to tlie ,.undevelopea o, G cunent
Landuse" and to leave all sedirnent basins as "permanent watei Impoundment. Fish and
wildlife Habitat" as provided within the Alabamil surface Mining Regulations. Lessor
agrees.that he will be responsible for the sound and future rnainte-nanci of the permanenr
water impoundments after a phase III bond releas;e is gr.anted by the Alabama surface
Mining Commission.

4. Force Majeure. Lessee shall not be deemed in ,Cefault for failure to perfornr or comply
with any of tlte covenants or-conditions hereof (including but not limiied to the paymenr
of any royalties) when such failure is caused by explosion; accident; the elements;
damage to or breakdown of mining equipment, trreatment or processing facilities; fire;
restrictions, prohibitions or regulations of federal,, state or local goverriment or agency
thereof; strikes; wolk stoppage or labor difficurty; acts of God; i,ar, civil conrrnotion or
act of the public enemy; or any circunrstances or rlondition (whether or not similar to
those herein enumerated) beyond the leasonable control ofLessee (any sr"rch cause being
fon purposes hereof as "Force Majeure"). Additionally, if the mining hereunder is
prevented or suspended for a:ny full calendar rnontli during the term ofthis Lease
(including extensions. ifany) as the result ofthe above causes, such prevention or
suspension ofmining shall be excused for that nronth, and such susplnsion shall serve to
extend the term of this Lease for a period of time equal to the period of time of any
suspension as defined in this paragraph.

5, Notice. Any notice provided for or permitted herein to be given by either parry to the



otlrer party shall be conclusively deemed
United Sates Mail, registered oi certified
parties as follows:

LESSEE:
LESSOR:

QUALITY COAL COMPANY. tNC.

P.O. BOX 270s

Jasper, AL 35502

to have been given upon deposit thereof in the
mail. postage prepaid and addressed to the

6. wananty. Lessor warrants and represents that it has full right and power to execute
and perform this Lease and to grant the pr.operty or estate demised hirein and further
warrants that the Lessee upon complying with the terms herein shall peaceably and
quietly have, holder and enjoy the F.perty or dermised estate and 

"rr 
,ighi, 

"io 
privileges

belonging.or in any wise appertainingirreieto, during the full term. L.sio, furthe,
wamanrs that Lessor has good and merchantable titlJto the property. free from all
encumbrances, restrictions, liens, defects in title, violations ofllw,jeases and tenancies.
Lessor further warrants the nonexistence ofany tzoning prohibition against the use ofthe
Property or demised estate fo'the purpose for which t[. rurc is trerJuy r"urla, una
should such zoning prohibition be in effect at the time ofthis Lease o.6" p"iir. effect atany time during this Lease, making it impossible for lLessee to continue or carry on its business orany part thereof, at Lessee's option, this Lease may cease and to an end and no flurther rent orroyalties shall be due by Lessee.

?' Taxes' Lesgor shall in accordance with law return lbr ad valorem taxation the interest which itowns in.the lands, including the unrnined coal contained therein, and shal l  at such t ime as
roquired by law pay all taxes or charges in tho nature ofad valorern or ownership taxes thereon,
excepting the so-called tonnage. license or privilege tax levied upon the ,.u..6nt., removal or
mining ofthe coal therefrorn. Lessee shall in a..oidance with law return for taxation all
structures, machinery, equiprnent and other propefty praced by it in, under and upon the lands.
and shall at such rimes as may be required uy taw pay'all taxei or.irurges in tlre nature oftaxes
thereon, Lessee.shall also pay so-cailed ton'iage. licerrse or privilege toi upon th. r.*run..,
removal or mining of coal hereunder and all incorne, social securi[, old-age and unemployment
taxes which are, or during the life ofthis Lease may b,e imposed uion LesJee, una uny other taxes
that may be required by law with respect to mining ofcoai hereunber or the satu thereof.

8' Arbitration. ln the event ofany dispute between ther parties hereto arising in any way out ofthe
performance ofthis Lease or the conditions, duties ol obligations set forlh In this Lease, or the
?ilTe qo so perform, the parties hereto hereby agreed to bs bound binding arbitration, which is
the final, exclusive and required forum for ths resolution ofall disputes tfiut ruy occur between
the parties hereto that are based on a "legal claim.,'The Lessee expressly reseryes the right to
':.ltjit"lt',_. arbitration process ar any timi, evon if suit has aheady been htrd, e DlspurE IS
BASED ON A *LECAL CLAIM''  AND IS SUBJECII TO THISACREEMENT IF IT ARISES
OR INVOLVES A CLAIM UNDER ANY FEDERAI-, STATE OR LOCAL STATUTE,
REcuLATIoh,l, oR coMMoN LAW DocrRINE. The rules and procedures to be used by the
parties are basEd on the American Arbitration Associartion ("AAA); or. at the election of the
Lossee, the rules and procedures of the National Arbitration Foram (,.NAF";. The parties hereto
reBerve.the right to mutually agree to rnodify pr expand these rules and procedures. The arbitrator
shall follow the rules of law of the State of Alnbama, any applicable Feieral law, any applicable
statute oflimitations, and any rules stated in this Lease. The arbitrator shall have the auihority to
grant any remgdy or reliefthat the arbitrator deemsjust and eq uitable and which is consistent
with applicable law. Judgment upon the award rendirr:d by thi arbitrator may be entered in any



court havingjurisdiction thereofThe parties understand and intend that the transactions
contemplated by this Lease and any other matter which may be arbitrated under this Lease
involves "commerce," as such term is defined in the federal Arbitration Act, 9 U.S.C. section L
and that this Lease is enforceable thereunder. The expenses of witnesses o, .*part, for either side
shall be paid by the pafty requiring the presence ofsuch witnesses. Each side itrall pay its owrr
legal fees and expenses. To the fullest extent available under the law, the Lessor and Lessee
hereby waivo their right to a trial before ajury for a legal claim, even ifa court holds the other
provisions of this Lease unenforceable.

9. Entire Agreernent. This Lease represeuts the entire between and among the parties hereto and
supersedes any other agreement. whether rvritten or,lral, that may have bion made or entered into
by Lessor and Lessee relating to.the matters contemplated hereby, Each party hereto expressly
warrants and represents to the other parties that before execuling this Lease iaid party has ful'ly
inforrned himself or itself of the tenns. contents. conditions andlfflect; that no pronrises or
representations ofany kind have been made to him o,r it on behalfofthe other parties to this
Lease' except as expressly stated herein; that said party has relied solely on hisor its ownjudgment in executing this Lease; and that each parqr irereto has lrad ttre opportgnif to seek and
obtain the advice of counsel before entering intothii Lease. No provision ln tnir l*r. shall be
interpreted for or against any party becausJthat parq/ or that party's legal representative drafted
the provision.

10. Amendments and waivers. This Lease may be arnended, modified, superseded, or canceled,
and any.of the terms. representations, warranti., or.ouenu,rt. hereof may be waived, only by
written instrument executed by each of the parlies or. in the case of a waiver, by the party waiving
compliance. The failure of any party at any time or times to require perlorrnance of any provision-
hereof shall in no manner alflect the right at a later tirne to enfoice tlie sarne, No waivei by any
party ofany condition or oiany breach ofany term! r€presentation, warranty or covenant under
this Lease. whether by conducr or otherwise, in uny.,n. or" more instances, ihull b. deemed to be
or construed as a further or continuing waiver ofany other condit ion or ofany breach ofany such
condition of breach or rvaiver of any other condition or of any breach of any otl.,", t"ir,
representatioll. warranty or covenant under this Leasr:.

I  l '  Assignmont and Binding Provisions, Lessee may assign this Lease in whole or in part without
the prior written consent o[Lessor. Lessee nray be iischarged frorn obligations arising under the
Lease subsequent to such an assignment. This Lease is binding upo,r. oni inures to the benefit of,
the parties hereto and their respective lreirs, executors, adrniniitrators, personal and legal
representatives, successors, and permitted assigns.

lN WITNESS WHEREOF' the parties ltave hereunde,r set their hands and seals on the date first
set out above.

LESSOR:
WITNESS:

Attorney-ln-Fact
Pursuant To the Porver ofAttorney Recorded
ln Volume 1882 At Page223-2ZB In The probate
Office of Walker County, Alabarna



Taylor Macklhh O'Ri:ar

Louis Johnson

Einnie Ross Kasazkow

Ey:

Fursuant To the Power ofAttorney Recorded
ln Volume I f82 At Page 223-ZZ8ln The probate
0flice of Wdlker County. Alabama

Attorney-ln-$'act
Fursuant To (he Power of Attorney Rocorded
In Volurne 1882 At Page223-228ln The probate
Office of Walker County, Alabama

Attorney-ln-Flact
Fursuant To tfre Power ofAttorney Recorded
In Volume lq82 At Page223-228In The probate
QfTice of Walker County, Alabama

Pr;rsuant To tlle Power of Attorney Recorded
fn Volume l8$2 At page223-22g In The probate
Office of Wallier County, Alabarna

Attorney-ln-Flct
PUrsuant To tlpe Power of Attorney Recorded
In Vof ume | 882 At Page 223-229In The probate
Oflice of Walker County, Alabarna

WITNESS:
Lynn Marie Wieber

Micheal Ross O'Rear

T4ylor Micfiif O'Rear

Stpphen John ftoss



llaylor Mac(lin O'Rear
Attomey-ln-[act
Pursuant To the Power of Attomey Recorded
In Vofume 1882 At Page223-22g ln The probate
Oflice of Wqlker County, Alabama

faylor
4ttom€y-
Pursuant To
Ifr Volume I

Power of Attorney Rocorded
At Page 223-228 ln The probate

Qffice of County, Alabama

IIESSEE:
wrliNEss:

I{s: Presidedt



LESSEE: Quafify Coal Company Inc.

LESSEOR: Taylor Mncklin o'Rear, rn indi'iduar and rayror Mackrin o,Rcar as
Fttorney in1 fact.

EXHIBITA

Township l4g, Range 8-W

$ection 27

l]lW %ofNE %

S W % o f N E %

$E % ofNE %

s€rffiril*r,++ fn ofe$

l.{W % of SE %

\orthem % from East to west of the Southwest of thr: southeast all lying North of Lost creek

NE % of SE r{ of SW % lying Northeast of Lost Creek

Epstem'/: of tlhe NE % of the SW % lying East of Lorr Creek

SFction 26

SW % ofNW %

Sp % ofNW %



Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-                 

PART I C. (CONTINUED) 

2. OWNERSHIP OF SURFACE AND MINERAL LANDS CONTIGUOUS TO THE AREA TO BE MINED
INSTRUCTIONS: 

Provide the information below for the owners of record of all surface and mineral
properties contiguous to any part of the proposed permit area.

  USE ADDITIONAL SHEETS AS NECESSARY IN THE FORMAT BELOW
44444444444444444444444444444444444444444444444444444==============================4  
                           Page 1 of 2                                   
44444444444444444444444444444444444444444444444444444444444444====================444  

 
   Name: Lonicera Company, LLC                                     
   Address: 600 North 20th Street Suite 400                        
   City: Birmingham        State: AL    Zip: 35203                
   Interest owned (Surface, Coal or Fee Simple): Surface & Mineral
   Type of Interest(Owner, Lease , or Other): Owner               
    
   Name: Ronnie C. Nelson                                          
   Address: 595 Dutton Hill Road                                  
   City: Jasper            State: AL    Zip: 35501                
   Interest owned (Surface, Coal or Fee Simple): Surface          
   Type of Interest(Owner, Lease , or Other): Owner               

   Name: Vaudie Sherer                                             
   Address: 128 Riverlake Drive                                   
   City: Woodstock         State: GA    Zip: 30188                
   Interest owned (Surface, Coal or Fee Simple): Surface          
   Type of Interest(Owner, Lease , or Other): Owner               

   Name: Betty Nell & S.E. Shipman                                 
   Address: 842 Pleasant Grove Road                               
   City: Oakman            State: AL    Zip: 35579                
   Interest owned (Surface, Coal or Fee Simple): ½ Int. Surface   
   Type of Interest(Owner, Lease , or Other): Owner               

   Name: Billy Howard & Helen Bonner                               
   Address: 842 Pleasant Grove Road                               
   City: Oakman            State: AL    Zip: 35579                
   Interest owned (Surface, Coal or Fee Simple): ½ Int. Surface   
   Type of Interest(Owner, Lease , or Other): Owner               

   Name: Jean & Johhny Dewayne Snow                                
   Address: 990 Pleasant Grove Road                               
   City: Oakman            State: AL    Zip: 35579                
   Interest owned (Surface, Coal or Fee Simple): Surface          
   Type of Interest(Owner, Lease , or Other): Owner               

   Name: Jon Kyle Ingle                                            
   Address: 1962 Cooner Road                                      
   City: Jasper            State: AL    Zip: 35503                
   Interest owned (Surface, Coal or Fee Simple): Surface          
   Type of Interest(Owner, Lease , or Other): Owner               

   Name: Frank Rutledge                                            
   Address: 107 West Ridgewood Road                               
   City: Jasper            State: AL    Zip: 35504                
   Interest owned (Surface, Coal or Fee Simple): Surface          
   Type of Interest(Owner, Lease , or Other): Owner               

   



Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-                 

PART I C. (CONTINUED) 

2. OWNERSHIP OF SURFACE AND MINERAL LANDS CONTIGUOUS TO THE AREA TO BE MINED
INSTRUCTIONS: 

44444444444444444444444444444444444444444444444444444==============================4  
                           Page 2 of 2                                   
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   Name: A.M. Stovall Estate                                       
   Address: 153 Redridge Road                                     
   City: Hamilton          State: AL    Zip: 35570                
   Interest owned (Surface, Coal or Fee Simple): Surface & Mineral
   Type of Interest(Owner, Lease , or Other): Owner               

   Name: Billy H. Bonner                                           
   Address: 842 Pleasant Grove Road                               
   City: Oakman            State: AL    Zip: 35579                
   Interest owned (Surface, Coal or Fee Simple): Mineral          
   Type of Interest(Owner, Lease , or Other): Owner               

   Name: Maynard & Etals O’Rear                                    
   Address: 1101 5th Street West                                   
   City: Jasper            State: AL    Zip: 35501                
   Interest owned (Surface, Coal or Fee Simple): Mineral          
   Type of Interest(Owner, Lease , or Other): Owner               



Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-                 

PART I C. (CONTINUED)

3. INTERESTS OR PENDING INTERESTS IN LANDS CONTIGUOUS TO THE PERMIT AREA   
INSTRUCTIONS:  

Give the legal description of all lands contiguous to the permit 
area for which the for which the permit applicant:

   1. Holds an interest,
2. Holds an option, or

            3. Has made a bid for ownership, lease or other interest.
   
    USE ADDITIONAL SHEETS AS NECESSARY IN THE FORMAT BELOW
44444444444444444444444444444444444444444444444444444444444444444
                    PAGE    OF      Not Applicable
44444444444444444444444444444444444444444444444444444444444444444
Legal description:                                                
                                                                  
Describe the nature of the interest:                              
                                                                  
                                                                  
=================================================================
Legal description:                                                
                                                                  
Describe the nature of the interest:                              
                                                                  
                                                                  

=================================================================
Legal description:                                                
                                                                  
Describe the nature of the interest:                              
                                                                  
                                                                  
=================================================================
Legal description:                                                 
                                                                   
Describe the nature of the interest:                               
                                                                   
                                                                   
=================================================================
Legal description:                                                 
                                                                   
Describe the nature of the interest:                               
                                                                   
                                                                   
=================================================================
Legal description:                                                 
                                                                   
Describe the nature of the interest:                               
                                                                   
                                                                   



Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-3980             

PART I D. PERMIT AREA INFORMATION

1. Give the requested term of this permit:    5       years.

2. Give the legal description of the land upon which the applicant proposes
to conduct surface coal mining operations.  List each quarter-quarter
section, section, township, range, and county.  SE/NE, NE/SE, SW/SE &
SE/SE of Section 22, SW/NW, NW/SW & SW/SW of Section 23, NW/NW, SW/NW,
SE/NW, NW/SW & NE/SW of Section 26, SW/NE, SE/NE & NE/SE of Section 27,
Township 14 South, Range 8 West, Walker County, Alabama.                 

3. Give the acreage of the permit, each increment and the type of bonding.
  

a. Total permit acreage: 159 acres

b. Give the acreage and type of bond for each mining increment:

Increment Acres Type Bond Proposed

1.   95   Bond Account    
2.   35  Bond Account    
3.   28  Bond Account    
4.    1  Bond Account    

c. Identify the increment(s) on which mining will initially begin
upon issuance of this permit: Increment 2

4. Has any acreage in the proposed permit area been previously disturbed by
mining?   
(X)YES  ( )NO

If yes, supply the following for any and all previously disturbed areas:

   a. Show the boundaries of the previously disturbed area(s) on the
permit map and identify with an appropriate symbol.

See permit map.

b. List, for each area, the permit number under which it was disturbed
and the number of acres. Indicate the status of each permit as
Unreleased, Grading released, or 100% released.(If no permit,
indicated as such.

Permit Acres Status
Pre-law           110              Unreclaimed         

5. Is disturbance to be conducted within 300 feet, measured horizontally from
an occupied dwelling? ( )YES  (X)NO.

If YES, attach a signed waiver from the owner of the dwelling indicating
the minimum distance disturbance will be allowed by the owner.



Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-                 

PART I D. (CONTINUED)

6. Is disturbance proposed within 100 feet of a public road right-of-way or
will a public road be closed or relocated?  (X) YES      ( ) NO.
If YES, enclose a copy of the approval granted by the government entity 
which has jurisdiction over the road. The approval must state the minimum 
distance disturbance will be allowed to the road or road right-of-way.

See Attachment I-D-6, Waiver from the Walker County Commission.

7. List all other licenses and permits required to conduct mining operations
including, but not limited to, MSHA I.D. and NPDES. Give the
identification or permit number, the name and address of the issuing
authority, and the status or date of approval or issuance of each:
Permit ID or Permit Issuing Address Status or

Number Authority of issuance
MSHA ID 01-03423    MSHA *  1/19/2010    
NPDES  AL0075086 ADEM **  10/31/2007   
NPDES  AL0078972 ADEM **  9/28/2007    

* 135 Gemini Circle, Suite 213, Birmingham, AL  35209
** 1400 Coliseum Blvd., Montgomery, AL  36110-2059

8. Is the property in the permit covered by zoning or other land use
restrictions? 
( )YES  (X)NO
If yes, indicate the jurisdictional authority and zoning or landuse area.
If more than one zoning classification exists for the permit area,
identify the boundaries of each the permit map.

Jurisdictional Zoning Allows mining?
Authority Classification Yes or No
                                             
                                             

9. Describe access to the proposed mine from a known point on the nearest
public highway:
From the intersection of AL Highway 69 and AL Highway 124, travel west 1.5
miles on AL Highway 124 to Pleasant Grove Road. Turn left onto Pleasant
Grove Road and travel 0.14 miles to the mine entrance which will be
located on the left. The boundaries of the permitted area will be marked
and signs will be posted at the entrance to the mine.                   

10. Did the applicant receive assistance from the Small Operator Assistance
Program in preparing this application? 

( )YES (X)NO

If YES, list SOAP I.D. Number:                     

11. Submit a certificate of proof of Liability Insurance with this
application.  See AMC Master File

PART I E. PUBLIC NOTICE AND AVAILABILITY FOR INSPECTION

12. Give the name of the approved public office in which a copy of this
application will be filed for public inspection following notification of
completeness: ASMC Website                                              

  http://surface-mining.alabama.gov/PermitApplications.html 
 
13. Enclose a copy of the notice of filing of this application which will

appear in a newspaper of general circulation in the vicinity of the mine
and identify the name of the newspaper: The Daily Mountain Eagle        
 See Attachment I-E-13, Legal Advertisement                             



Applicant: Quality Coal Co., Inc. 
Mine Name: Dutton Hill Mine No. 2 
Permit Number: P-                 

Attachment I-E-13

PUBLIC NOTICE OF FILING OF PERMIT APPLICATION

In accordance with the provisions of Act No.81-435 of the State of
Alabama and the regulations promulgated under this act, Quality
Coal Co., Inc., P. O. Box 2705, Jasper, Alabama 35502, hereby gives
notice that it has filed an application with the Alabama Surface
Mining Commission to permit a surface mining facility whose access
to the site is as follows: from the intersection of AL Highway 69
and AL Highway 124, travel west 1.5 miles on AL Highway 124 to
Pleasant Grove Road. Turn left onto Pleasant Grove Road and travel
0.14 miles to the mine entrance which will be located on the left.
The boundaries of the permitted area will be marked and signs will
be posted at the entrance to the mine. The area to be permitted is
located within SE/NE, NE/SE, SW/SE & SE/SE of Section 22, SW/NW,
NW/SW & SW/SW of Section 23, NW/NW, SW/NW, SE/NW & NW/SW of Section
26, SW/NE, SE/NE, NW/SE & NE/SE of Section 27, Township 14 South,
Range 8 West, Walker County, Alabama as shown on the Jasper,
Alabama United States Geological Survey quadrangle map. A copy of
the permit application is available for public inspection at the
Alabama Surface Mining Commission website, http://surface-
mining.alabama.gov/PermitApplications.html. Written comments, objections, or
requests for informal conferences should be submitted to the
Alabama Surface Mining Commission, P.O. Box 2390, Jasper, Alabama 
35502-2390, within 30 days from the last publication of this
notice.


